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Real Estate Dictionary (Part 3) 

Lender’s Policy:  

• A form of title insurance policy which insures the validity, enforceability and priority of a 

lender’s lien. This policy does not provide protection for the owner. 

Lien:  

• A hold, claim or charge allowed a creditor upon the land of a debtor. Some examples are 

mortgage liens, judgment liens and mechanics’ liens. 

Lis Pendens:  

• A notice recorded in the official records of a county to indicate that a suit is pending 

affecting title to the land in the jurisdiction where the notice is recorded. 

Mechanic’s Lien:  

• A lien allowed by statute to contractors, laborers and material suppliers on buildings or 

other structures upon which work has been performed or materials supplied. 

Owner’s Policy:  

• A policy of title insurance, which insures a named owner against loss by reason of defects, 

liens and encumbrances not excepted to in the policy or unmarketability of the title. The 

company also agrees to defend covered claims made against the title. 

Quiet Title:  

• An action in a proper court to remove record defects or possible claims of other parties 

named in the action. 

Title Insurance:  

• An agreement to indemnify the insured against loss arising from a covered defect in title to 

a particular parcel of real property, which is typically issued to both the buyer to protect 

their property rights (through an owner’s title insurance policy), and the lender to protect its 

lien rights (through a lender’s title insurance policy). 


